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IMPORTANT INFORMATION ABOUT THIS DISCLOSURE STATEMENT?

THE DEBTORS ARE PROVIDING THE INFORMATION IN THIS DISCLOSURE STATEMENT TO
HOLDERS OF CLAIMS ENTITLED TO VOTE FOR PURPOSES OF SOLICITING VOTES TO ACCEPT OR REJECT
THE JOINT CHAPTER 11 PLAN OF SEADRILL LIMITED AND ITS DEBTOR AFFILIATES PURSUANT TO
CHAPTER 11 OF THE BANKRUPTCY CODE. NOTHING IN THIS DISCLOSURE STATEMENT MAY BE RELIED
UPON OR USED BY ANY ENTITY FOR ANY OTHER PURPOSE. BEFORE DECIDING WHETHER TO VOTE FOR
OR AGAINST THE PLAN, EACHHOLDER ENTITLED TO VOTE SHOULD CAREFULLY CONSIDER ALL OF THE
INFORMATION IN THIS DISCLOSURE STATEMENT, INCLUDING THE RISK FACTORS DESCRIBED IN
ARTICLE VIII HEREIN.

THE PLAN IS SUPPORTED BY THE DEBTORS, CERTAIN HOLDERS OF CLAIMS, AND CERTAIN
COMMITMENT PARTIES THAT HAVE EXECUTED THE RESTRUCTURING SUPPORT AGREEMENT
INCLUDING HOLDERS OF APPROXIMATELY 97 PERCENT OF THE CLAIMS ARISING UNDER THE BANK
FACILITIES AND HOLDERS OF MORE THAN 40 PERCENT OF THE UNSECURED BONDS. THE DEBTORS
URGE HOLDERS OF CLLAIMS WHOSE VOTES ARE BEING SOLICITED TO VOTE TO ACCEPT THE PLAN.

THE DEBTORS URGE EACH HOLDER OF A CLAIM ENTITLED TO VOTE TO CONSULT WITH ITS
OWN ADVISORS WITH RESPECT TO ANY LEGAL, FINANCIAL, SECURITIES, TAX, OR BUSINESS ADVICE IN
REVIEWING THIS DISCLOSURE STATEMENT, THE PLAN, AND THE PROPOSED TRANSACTIONS
CONTEMPLATED THEREBY. FURTHERMORE, THE BANKRUPTCY COURT’S APPROVAL OF THE
ADEQUACY OF THE INFORMATION CONTAINED IN THIS DISCLOSURE STATEMENT DOES NOT
CONSTITUTE THE BANKRUPTCY COURT’S APPROVAL OF THE PLAN.

THIS DISCLOSURE STATEMENT CONTAINS, AMONG OTHER THINGS, SUMMARIES OF THE PLAN,
CERTAIN STATUTORY PROVISIONS, AND CERTAIN ANTICIPATED EVENTS IN THE CHAPTER 11 CASES.
ALTHOUGH THE DEBTORS BELIEVE THAT THESE SUMMARIES ARE FAIR AND ACCURATE, THESE
SUMMARIES ARE QUALIFIED IN THEIR ENTIRETY TO THE EXTENT THAT THEY DO NOT SET FORTH THE
ENTIRE TEXT OF SUCH DOCUMENTS OR STATUTORY PROVISIONS OR EVERY DETAIL OF SUCH
ANTICIPATED EVENTS. IN THE EVENT OF ANY INCONSISTENCY OR DISCREPANCY BETWEEN A
DESCRIPTION IN THIS DISCLOSURE STATEMENT AND THE TERMS AND PROVISIONS OF THE PLAN OR ANY
OTHER DOCUMENTS INCORPORATED HEREIN BY REFERENCE, THE PLAN OR SUCH OTHER DOCUMENTS
WILL GOVERN FOR ALL PURPOSES. FACTUAL INFORMATION CONTAINED IN THIS DISCLOSURE
STATEMENT HAS BEEN PROVIDED BY THE DEBTORS’ MANAGEMENT EXCEPT WHERE OTHERWISE
SPECIFICALLY NOTED. THE DEBTORS DO NOT REPRESENT OR WARRANT THAT THE INFORMATION
CONTAINED HEREIN OR ATTACHED HERETO IS WITHOUT ANY MATERIAL INACCURACY OR OMISSION.

IN PREPARING THIS DISCLOSURE STATEMENT, THE DEBTORS RELIED ON FINANCIAL DATA
DERIVED FROM THE DEBTORS’ BOOKS AND RECORDS AND ON VARIOUS ASSUMPTIONS REGARDING THE
DEBTORS’ BUSINESSES. WHILE THE DEBTORS BELIEVE THAT SUCH FINANCIAL INFORMATION FAIRLY
REFLECTS THE FINANCIAL CONDITION OF THE DEBTORS AS OF THE DATE HEREOF AND THAT THE
ASSUMPTIONS REGARDING FUTURE EVENTS REFLECT REASONABLE BUSINESS JUDGMENTS, NO
REPRESENTATIONS OR WARRANTIES ARE MADE AS TO THE ACCURACY OF THE FINANCIAL
INFORMATION CONTAINED HEREIN OR ASSUMPTIONS REGARDING THE DEBTORS’ BUSINESSES AND
THEIR FUTURE RESULTS AND OPERATIONS. THE DEBTORS EXPRESSLY CAUTION READERS NOT TO
PLACE UNDUE RELIANCE ON ANY FORWARD-LOOKING STATEMENTS CONTAINED HEREIN.

THIS DISCLOSURE STATEMENT DOES NOT CONSTITUTE, AND MAY NOT BE CONSTRUED AS, AN
ADMISSION OF FACT, LIABILITY, STIPULATION, OR WAIVER. THE DEBTORS OR ANY OTHER
AUTHORIZED PARTY MAY SEEK TO INVESTIGATE, FILE, AND PROSECUTE CLAIMS AND MAY OBJECT TO
CLAIMS AFTER THE CONFIRMATION OR EFFECTIVE DATE OF THE PLAN IRRESPECTIVE OF WHETHER
THIS DISCLOSURE STATEMENT IDENTIFIES ANY SUCH CLAIMS OR OBJECTIONS TO CLAIMS.

THE DEBTORS ARE MAKING THE STATEMENTS AND PROVIDING THE FINANCIAL INFORMATION
CONTAINED IN THIS DISCLOSURE STATEMENT AS OF THE DATE HEREOF, UNLESS OTHERWISE
SPECIFICALLY NOTED. ALTHOUGH THE DEBTORS MAY SUBSEQUENTLY UPDATE THE INFORMATION IN
THIS DISCLOSURE STATEMENT, THE DEBTORS HAVE NO AFFIRMATIVE DUTY TO DO SO, AND EXPRESSLY

2 (Capitalized terms used but not defined in this disclaimer shall have the meaning ascribed to them elsewhere in this Disclosure

Statement.
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DISCLAIM ANY DUTY TO PUBLICLY UPDATE ANY FORWARD-LOOKING STATEMENTS, WHETHER AS A
RESULT OF NEW INFORMATION, FUTURE EVENTS, OR OTHERWISE. HOLDERS OF CLAIMS REVIEWING
THIS DISCLOSURE STATEMENT SHOULD NOT INFER THAT, AT THE TIME OF THEIR REVIEW, THE FACTS
SET FORTH HEREIN HAVE NOT CHANGED SINCE THIS DISCLOSURE STATEMENT WAS FILED.
INFORMATION CONTAINED HEREIN IS SUBJECT TO COMPLETION, MODIFICATION, OR AMENDMENT.
THE DEBTORS RESERVE THE RIGHT TO FILE AN AMENDED OR MODIFIED PLAN AND RELATED
DISCLOSURE STATEMENT FROM TIME TO TIME, SUBJECT TO THE TERMS OF THE PLAN AND THE RSA.

THE DEBTORS HAVE NOT AUTHORIZED ANY ENTITY TO GIVE ANY INFORMATION ABOUT OR
CONCERNING THE PLAN OTHER THAN THAT WHICH IS CONTAINED IN THIS DISCLOSURE STATEMENT.
THE DEBTORS HAVE NOT AUTHORIZED ANY REPRESENTATIONS CONCERNING THE DEBTORS OR THE
VALUE OF THEIR PROPERTY OTHER THAN AS SET FORTH IN THIS DISCLOSURE STATEMENT.

IF THE PLAN IS CONFIRMED BY THE BANKRUPTCY COURT AND THE EFFECTIVE DATE OCCURS,
ALL HOLDERS OF CLAIMS OR INTERESTS (INCLUDING THOSE HOLDERS OF CLAIMS WHO DO NOT
SUBMIT BALLOTS TO ACCEPT OR REJECT THE PLAN, WHO VOTE TO REJECT THE PLAN, OR WHO ARE
NOT ENTITLED TO VOTE ON THE PLAN) WILL BE BOUND BY THE TERMS OF THE PLAN AND THE
RESTRUCTURING TRANSACTION CONTEMPLATED THEREBY.

THE CONFIRMATION AND EFFECTIVENESS OF THE PLAN ARE SUBJECT TO CERTAIN MATERIAL
CONDITIONS PRECEDENT DESCRIBED HEREIN AND SET FORTH IN ARTICLE IX OF THE PLAN. THERE IS
NO ASSURANCE THAT THE PLAN WILL BE CONFIRMED, OR IF CONFIRMED, THAT THE CONDITIONS
REQUIRED TO BE SATISFIED FOR THE PLAN TO GO EFFECTIVE WILL BE SATISFIED (OR WAIVED).

YOU ARE ENCOURAGED TO READ THE PLAN AND THIS DISCLOSURE STATEMENT IN ITS
ENTIRETY, INCLUDING ARTICLE VIII, ENTITLED “RISK FACTORS,” WHICH BEGINS ON PAGE 50, BEFORE
SUBMITTING YOUR BALLOT TO VOTE ON THE PLAN.

THE BANKRUPTCY COURT’S APPROVAL OF THIS DISCLOSURE STATEMENT DOES NOT
CONSTITUTE A GUARANTEE BY THE COURT OF THE ACCURACY OR COMPLETENESS OF THE
INFORMATION CONTAINED HEREIN OR AN ENDORSEMENT BY THE BANKRUPTCY COURT OF THE
MERITS OF THE PLAN.

SUMMARIES OF THE PLAN AND STATEMENTS MADE IN THIS DISCLOSURE STATEMENT ARE
QUALIFIED IN THEIR ENTIRETY BY REFERENCE TO THE PLAN. THE SUMMARIES OF THE FINANCIAL
INFORMATION AND THE DOCUMENTS ANNEXED TO THIS DISCLOSURE STATEMENT OR OTHERWISE
INCORPORATED HEREIN BY REFERENCE ARE QUALIFIED IN THEIR ENTIRETY BY REFERENCE TO THOSE
DOCUMENTS. THE STATEMENTS CONTAINED IN THIS DISCLOSURE STATEMENT ARE MADE ONLY AS OF
THE DATE OF THIS DISCLOSURE STATEMENT, AND THERE IS NO ASSURANCE THAT THE STATEMENTS
CONTAINED HEREIN WILL BE CORRECT AT ANY TIME AFTER SUCH DATE. EXCEPT AS OTHERWISE
PROVIDED IN THE PLAN OR IN ACCORDANCE WITH APPLICABLE LAW, THE DEBTORS ARE UNDER NO
DUTY TO UPDATE OR SUPPLEMENT THIS DISCLOSURE STATEMENT.

THE INFORMATION CONTAINED IN THIS DISCLOSURE STATEMENT IS INCLUDED FOR PURPOSES
OF SOLICITING VOTES FOR THE ACCEPTANCES AND CONFIRMATION OF THE PLAN AND MAY NOT BE
RELIED ON FOR ANY OTHER PURPOSE. IN THE EVENT OF ANY INCONSISTENCY BETWEEN THE
DISCLOSURE STATEMENT AND THE PLAN, THE RELEVANT PROVISIONS OF THE PLAN WILL GOVERN.

THIS DISCLOSURE STATEMENT HAS BEEN PREPARED IN ACCORDANCE WITH SECTION 1125 OF
THE BANKRUPTCY CODE AND BANKRUPTCY RULE 3016(B) AND IS NOT NECESSARILY PREPARED IN
ACCORDANCE WITH FEDERAL OR STATE SECURITIES LAWS OR OTHER SIMILAR LAWS. THIS
DISCLOSURE STATEMENT HAS NOT BEEN APPROVED OR DISAPPROVED BY THE UNITED STATES
SECURITIES AND EXCHANGE COMMISSION (THE “SEC”) OR ANY SIMILAR FEDERAL, STATE, LOCAL, OR
FOREIGN REGULATORY AGENCY, NOR HAS THE SEC OR ANY OTHER AGENCY PASSED UPON THE
ACCURACY OR ADEQUACY OF THE STATEMENTS CONTAINED IN THIS DISCLOSURE STATEMENT.

THE DEBTORS HAVE SOUGHT TO ENSURE THE ACCURACY OF THE FINANCIAL INFORMATION
PROVIDED IN THIS DISCLOSURE STATEMENT; HOWEVER, THE FINANCIAL INFORMATION CONTAINED IN
THIS DISCLOSURE STATEMENT OR INCORPORATED HEREIN BY REFERENCE HAS NOT BEEN, AND WILL
NOT BE, AUDITED OR REVIEWED BY THE DEBTORS’ INDEPENDENT AUDITORS UNLESS EXPLICITLY
PROVIDED OTHERWISE.
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UPON CONFIRMATION OF THE PLAN, CERTAIN (BUT NOT ALL) OF THE SECURITIES DESCRIBED
IN THIS DISCLOSURE STATEMENT WILL BE ISSUED WITHOUT REGISTRATION UNDER THE SECURITIES
ACT OF 1933, 15 U.S.C. §§ 77A-77AA, TOGETHER WITH THE RULES AND REGULATIONS PROMULGATED
THEREUNDER (THE “SECURITIES ACT”), OR SIMILAR FEDERAL, STATE, LOCAL, OR FOREIGN LAWS, IN
RELIANCE ON THE EXEMPTION SET FORTH IN SECTION 1145 OF THE BANKRUPTCY CODE. OTHER
SECURITIES MAY BE ISSUED PURSUANT TO OTHER APPLICABLE EXEMPTIONS UNDER THE FEDERAL
SECURITIES LAWS. TO THE EXTENT EXEMPTIONS FROM REGISTRATION UNDER SECTION 1145 OF THE
BANKRUPTCY CODE OR APPLICABLE FEDERAL SECURITIES LAW DO NOT APPLY, THE SECURITIES MAY
NOT BE OFFERED OR SOLD EXCEPT PURSUANT TO A VALID EXEMPTION OR UPON REGISTRATION UNDER
THE SECURITIES ACT.

THE DEBTORS MAKE STATEMENTS IN THIS DISCLOSURE STATEMENT THAT ARE CONSIDERED
FORWARD-LOOKING STATEMENTS UNDER FEDERAL SECURITIES LAWS. THE DEBTORS CONSIDER ALL
STATEMENTS REGARDING ANTICIPATED OR FUTURE MATTERS TO BE FORWARD-LOOKING
STATEMENTS. FORWARD-LOOKING STATEMENTS MAY INCLUDE STATEMENTS ABOUT THE DEBTORS’:

e BUSINESS STRATEGY;

e TECHNOLOGY;

e FINANCIAL CONDITION, REVENUES, CASH FLOWS, AND EXPENSES;

e LEVELS OF INDEBTEDNESS, LIQUIDITY, AND COMPLIANCE WITH DEBT COVENANTS;
e FINANCIAL STRATEGY, BUDGET, PROJECTIONS, AND OPERATING RESULTS;

e  OIL AND NATURAL GAS PRICES AND THE OVERALL HEALTH OF THE OIL AND NATURAL
GAS INDUSTRY;

e FUTURE DEMAND FOR OFFSHORE DRILLING SERVICES;

e THE AMOUNT, NATURE, AND TIMING OF CAPITAL EXPENDITURES;
e AVAILABILITY AND TERMS OF CAPITAL;

e  SUCCESSFUL RESULTS FROM THE DEBTORS’ OPERATIONS;

e THE INTEGRATION AND BENEFITS OF ASSET AND PROPERTY ACQUISITIONS OR THE
EFFECTS OF ASSET AND PROPERTY ACQUISITIONS OR DISPOSITIONS ON THE DEBTORS’
CASH POSITION AND LEVELS OF INDEBTEDNESS;

e  COSTS OF CONDUCTING THE DEBTORS’ OTHER OPERATIONS;

e GENERAL ECONOMIC AND BUSINESS CONDITIONS;

e EFFECTIVENESS OF THE DEBTORS’ RISK MANAGEMENT ACTIVITIES;
e ENVIRONMENTAL LIABILITIES;

e COUNTERPARTY CREDIT RISK;

e THE OUTCOME OF PENDING AND FUTURE LITIGATION;

¢ GOVERNMENTAL REGULATION AND TAXATION OF THE OIL AND NATURAL GAS
INDUSTRY;

e DEVELOPMENTS IN OIL-PRODUCING AND NATURAL GAS-PRODUCING COUNTRIES;
e UNCERTAINTY REGARDING THE DEBTORS’ FUTURE OPERATING RESULTS;

e  PLANS, OBJECTIVES, AND EXPECTATIONS;

e THE ADEQUACY OF THE DEBTORS’ CAPITAL RESOURCES AND LIQUIDITY;

e RISKS IN CONNECTION WITH ACQUISITIONS;

e THE POTENTIAL ADOPTION OF NEW GOVERNMENTAL REGULATIONS; AND

e THE DEBTORS’ ABILITY TO SATISFY FUTURE CASH OBLIGATIONS.
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STATEMENTS CONCERNING THESE AND OTHER MATTERS ARE NOT GUARANTEES OF THE
REORGANIZED DEBTORS’ FUTURE PERFORMANCE. THERE ARE RISKS, UNCERTAINTIES, AND OTHER
IMPORTANT FACTORS THAT COULD CAUSE THE REORGANIZED DEBTORS’ ACTUAL PERFORMANCE OR
ACHIEVEMENTS TO BE DIFFERENT FROM THOSE THEY MAY PROJECT, AND THE DEBTORS UNDERTAKE
NO OBLIGATION TO UPDATE THE PROJECTIONS MADE HEREIN. THESE RISKS, UNCERTAINTIES, AND
FACTORS MAY INCLUDE THE FOLLOWING: THE DEBTORS’ ABILITY TO CONFIRM AND CONSUMMATE
THE PLAN; THE POTENTIAL THAT THE DEBTORS MAY NEED TO PURSUE AN ALTERNATIVE
TRANSACTION IF THE PLAN IS NOT CONFIRMED; THE DEBTORS’ ABILITY TO REDUCE THEIR OVERALL
FINANCIAL LEVERAGE; THE POTENTIAL ADVERSE IMPACT OF THE CHAPTER 11 CASES ON THE
DEBTORS’ OPERATIONS, MANAGEMENT, AND EMPLOYEES; THE RISKS ASSOCIATED WITH OPERATING
THE DEBTORS’ BUSINESSES DURING THE CHAPTER 11 CASES; CUSTOMER RESPONSES TO THE CHAPTER
11 CASES; THE DEBTORS’ INABILITY TO DISCHARGE OR SETTLE CLAIMS DURING THE CHAPTER 11
CASES; GENERAL ECONOMIC, BUSINESS, AND MARKET CONDITIONS; CURRENCY FLUCTUATIONS;
INTEREST RATE FLUCTUATIONS; PRICE INCREASES; EXPOSURE TO LITIGATION; A DECLINE IN THE
DEBTORS’ MARKET SHARE DUE TO COMPETITION OR PRICE PRESSURE BY CUSTOMERS; THE DEBTORS’
ABILITY TO IMPLEMENT COST REDUCTION INITIATIVES IN A TIMELY MANNER; THE DEBTORS’ ABILITY
TO DIVEST EXISTING BUSINESSES; FINANCIAL CONDITIONS OF THE DEBTORS’ CUSTOMERS; ADVERSE
TAX CHANGES; LIMITED ACCESS TO CAPITAL RESOURCES; CHANGES IN DOMESTIC AND FOREIGN LAWS
AND REGULATIONS; TRADE BALANCE; NATURAL DISASTERS; GEOPOLITICAL INSTABILITY; AND THE
EFFECTS OF GOVERNMENTAL REGULATION ON THE DEBTORS’ BUSINESSES.
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I INTRODUCTION

Seadrill Limited and its debtor affiliates, as debtors and debtors in possession (collectively,
the “Debtors,” and together with Seadrill Limited’s direct and indirect non-Debtor subsidiaries and
affiliates, collectively, “Seadrill”), submit this disclosure statement (this “Disclosure Statement™), pursuant
to section 1125 of the Bankruptcy Code, to holders of Claims against the Debtors in connection with the
solicitation of votes for acceptance of the Joint Chapter 11 Plan of Reorganization of Seadrill Limited and
its Debtor Affiliates Pursuant to Chapter 11 of the Bankruptcy Code, dated [e] (the “Plan™).! A copy of
the Plan is attached hereto as Exhibit A and incorporated herein by reference. The Plan constitutes a
separate chapter 11 plan for each of the Debtors.

THE DEBTORS, CERTAIN HOLDERS OF CLAIMS, AND CERTAIN COMMITMENT
PARTIES THAT HAVE EXECUTED THE RESTRUCTURING SUPPORT AGREEMENT,
INCLUDING HOLDERS OF APPROXIMATELY 97 PERCENT OF THE CLAIMS ARISING
UNDER THE BANK FACILITIES (AS DEFINED BELOW) AND HOLDERS OF MORE THAN
40 PERCENT OF THE UNSECURED BONDS (AS DEFINED BELOW), SUPPORT
CONFIRMATION OF THE PLAN AND THE DEBTORS BELIEVE THAT THE COMPROMISES
CONTEMPLATED UNDER THE PLAN ARE FAIR AND EQUITABLE, MAXIMIZE THE
VALUE OF THE DEBTORS’ ESTATES, AND PROVIDE THE BEST RECOVERY TO
STAKEHOLDERS. AT THIS TIME, THE DEBTORS BELIEVE THE PLAN REPRESENTS THE
BEST AVAILABLE OPTION FOR COMPLETING THE CHAPTER 11 CASES. THE DEBTORS
STRONGLY RECOMMEND THAT YOU VOTE TO ACCEPT THE PLAN.

II. PRELIMINARY STATEMENT

Seadrill was formed in 2005. Since then, it has grown into one of the world’s largest offshore
drilling contractors and now serves customers around the globe. Seadrill’s customers (typically referred to
as “operators”) include super-major and major oil and gas companies, state-owned national oil companies,
and comparatively smaller, local independent offshore exploration and production companies. The
Debtors™ fleet, which makes up the substantial majority of the enterprise-wide Seadrill fleet, consists of
32 offshore drilling units, including 7 drillships, 12 semi-submersible rigs, and 13 jack-up rigs. Seadrill
has also contracted for the construction and delivery of 14 additional offshore drilling units (including
4 drillships, 2 semi-submersible rigs, and 8 jack-up rigs) that are in varying stages of completion in
shipyards located in Southeast Asia. Four of Seadrill’s newbuild contracts are with Debtor entities. In
simple terms, the Debtors” business is to contract their 32 rigs for a specified period of time (often spanning
several years) at a contracted-for daily rate or “dayrate.”

As of the Petition Date, the Debtors are liable for more than $8 billion in aggregate funded-debt
obligations, including: (a) obligations under 12 Seadrill Limited backed, secured bank-funded credit
facilities (the “Bank Facilities,” and the lenders thercunder, the “Bank Lenders”) with an aggregate
principal amount outstanding of approximately $5.7 billion (each with a discrete collateral package—
primarily non-overlapping combinations of the Debtors” offshore drilling rigs), the administrative agent
banks for which form the Bank CoCom (described below); and (b) six series of unsecured bonds (the
“Unsecured Bonds™) with an aggregate principal amount outstanding of approximately $2.3 billion.
Additionally, the Debtors are liable for an aggregate of approximately (a) $1.8 billion in contingent

L Capitalized terms used but not otherwise defined in this Disclosure Statement shall have the meaning ascribed to such terms

in the Plan. The summary of the Plan provided herein is qualified in its entirety by reference to the Plan. In the case of
any inconsistency between this Disclosure Statement and the Plan, the Plan will govern.
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liabilities under 4 newbuild contracts and (b) $1.1 billion in capital lease obligations under three
sale/leaseback agreements with certain of SFL’s subsidiaries.

For the last three years, oil and natural gas prices have been in a down cycle. Offshore drillers like
Seadrill depend on “upstream” capital expenditures to fuel continued growth and success. During this down
cycle, a number of large upstream oil and natural gas exploration and production companies, servicing
companies, and operators have been forced to seek chapter 11 protection. Even the super-major oil and gas
companies that have avoided restructurings have aggressively scaled back exploration and production-
related capital expenditures. As a result, the distress in the upstream sector has spread to service providers
and other ancillary businesses that depend on upstream capital expenditures for their revenues, including
offshore drilling companies like Seadrill. The graphic below highlights the link between Seadrill’s success
and commodity pricing conditions by comparing the declines in the trading price from mid-2014 to today
of (a) crude oil, (b) Seadrill Limited, NADL, and Sevan common shares, and (c) certain of the Unsecured
Bonds (with and without a Seadrill Limited guarantec).
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Oil prices peaked in mid-2014 at more than $115 per barrel before declining to less than $30 per
barrel by early 2016. While oil prices have recovered modestly since early 2016, they have hovered near
or below breakeven pricing for offshore drilling projects. During that same period, Seadrill Limited’s
common share trading price fell to a fraction of mid-2014 highs.

As an initial response to deteriorating market conditions, in November 2014, Seadrill Limited
decided to suspend dividends to sharcholders. In early 2015, Seadrill began discussions with the Bank
Lenders, which resulted in limited covenant relief under its secured bank-funded facilities pursuant to
amendments executed in May 2015, While the Debtors™ cash position has been strong since Seadrill
Limited suspended dividends, it became clear that maturing funded-debt obligations would be difficult, if
not impossible, to refinance and could cause an enterprise-wide liquidity squeeze if not addressed
proactively. Thus, beginning in late 2015 and into early 2016, Seadrill continued broader discussions with
a “coordinating committee” (the “Bank CoCom”™) that included each of the administrative agent banks
under the Bank Facilities.
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As a result of discussions with the Bank CoCom, in April 2016, Seadrill executed amendments and
waiver agreements (collectively, the “R1 Agreement”) with respect to the Bank Facilities that resulted in
additional covenant relief and extended the maturities of certain of the Bank Facilities. As part of the R1
Agreement, the parties established April 30, 2017 as the “long stop” date by which Seadrill was to
implement a broader restructuring. In March and April 2017, Seadrill and the requisite Bank Lenders again
agreed to extend the maturities of certain of the Bank Facilitics and also agreed to extend the long stop date
to July 31, 2017. The requisite Bank Lenders subsequently agreed to a further, final extension of the long
stop date to September 12, 2017 and applicable Bank Facility maturitics to September 14, 2017 2

Seadrill took full advantage of the time provided by the foregoing maturity extensions to explore a
number of strategic alternatives. The key focus at the outset of negotiations with the Bank Lenders was to
secure at least a five-year liquidity runway to bridge to a broader market recovery. This runway, embodied
in the Bank Deal (described below), forms the foundation of the Debtors” restructuring. While the Bank
Lenders expressed a willingness to enter into a transaction to extend maturities and reduce near-term
amortization obligations as part of a broader restructuring, they insisted that the transaction be supported
by a capital injection of at least $1 billion to ensure that Seadrill has sufficient liquidity to weather the
economic storm and, in part, to serve as credit support for the restructured Bank Facility obligations.

Thus, beginning in September 2016, the Debtors launched a capital raise process seeking at least
$1 billion in new financing. After nearly six months of marketing efforts and negotiations, the Debtors
received a joint proposal from Hemen Holding Ltd. (“Hemen™), Seadrill Limited’s largest sharcholder and
a leading investor in the offshore space, and Centerbridge Credit Partners L.P. (“Centerbridge™) that
contemplated a $1 billion investment. Over time, that proposal developed into a $1.06 billion commitment
(the “Capital Commitment™) backed not only by Hemen and Centerbridge, but also by a syndicate of
additional investors (together with Hemen and Centerbridge, the “Commitment Parties™). The Syndication
Parties hold approximately 30 percent of the Debtors” approximately $2.3 billion in outstanding unsecured
bonds (the “Unsecured Bonds™). The Commitment Parties (i.e., including Hemen and Centerbridge) hold
approximately 40 percent of the Unsecured Bonds. Thus, while the Bank Deal serves as the foundation of
the Debtors’ restructuring, the opportunity to participate in the Capital Commitment has served as an
important building block for consensus.

The continued investment of Hemen was critical to the success of the Debtors” fund raising goals.
First, the Bank CoCom refused to waive change-of-control default provisions in the Bank Facility credit
agreements tied to Hemen’s level of ownership of Seadrill Limited. Many of the Bank Lenders have
significant long-term relationships with Hemen and told Seadrill the necessary level of concessions and
flexibility were conditioned on Hemen’s involvement in Seadrill post-restructuring. Second, many of the
third parties Seadrill spoke to said they would only be interested in investing in the Debtors” recapitalization
if Hemen was an anchor investor. Hemen is a world-renowned leader in the offshore drilling and shipping
markets and Hemen’s participation in the Capital Commitment (described below) helped validate the
investment opportunity and attracted others to participate. Initially, however, Hemen was resistant to the
idea of being the lead investor, preferring to let other investors set market-clearing terms. After further
discussions and a request from the Debtors to submit a proposal, in March 2017, Hemen (partnering with
Centerbridge) submitted a proposal. This proposal ultimately developed into the Capital Commitment

On the heels of this resolution, after nearly two years of negotiations, the Debtors, approximately
97 percent of the Bank Lenders, the Commitment Parties, and SFL (and certain of SFL’s subsidiaries)

As described below, on August 14, 2017, because the Debtors’ and the requisite Bank Lenders could not reach a consensual
resolution to further extend the maturity of the maturing West Eminence Facility (due to a single Bank Lender), the Debtors
sought and a court of competent jurisdiction in Bermuda entered an order approving a scheme of arrangement that eftectuated
an extension the maturity of the maturing West Eminence Facility to September 14, 2017.

3
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agreed to the consensual restructuring transaction set forth in the Restructuring Support Agreement.
Together, the Commitment Parties party hold more than 40 percent of the Unsecured Bonds. Importantly,
the fact that the Debtors were negotiating with the Commitment Parties has been disclosed numerous times
dating back to 2016 and other bondholders had the opportunity to execute nondisclosure agreements for
purposes of taking on nonpublic information and participating in negotiations. The Debtors are hopeful
that many more holders of the Unsecured Bonds will join the Restructuring Support Agreement as well.

The Restructuring Support Agreement, a copy of which is attached hereto as Exhibit B and
incorporated herein by reference, contemplates a series of transformative restructuring transactions that
will:

¢ climinate near-term amortization obligations and extend maturities under the Debtors’
secured bank facilities by approximately five years, on average (the “Bank Deal™);

e cquitize $2.3 billion in unsecured bond obligations;

o facilitate a $1.06 billion capital injection backed by the Commitment Parties, which will
take the form of $860 million in new secured notes (the “NSNs™) and a $200 million direct
equity investment;

¢ lecave employee, customer, and ordinary trade Claims largely Unimpaired; and

e re-cast the Debtors™ corporate structure into a new “IHCo”/“RigCo”/“NSNCo” holding
structure that will support both the Bank Deal and the Capital Commitment.

In addition to addressing the Debtor’s capital structure, the transactions contemplated by the
Restructuring Support Agreement will preserve Seadrill’s valuable relationships with the Bank Lenders,
which collectively represent a substantial portion of the worldwide rig financing market. The transactions
also will preserve Seadrill’s valuable relationship with Hemen, which is Seadrill’s largest shareholder, is
affiliated with one of the largest oil tanker and shipping groups in the world, and is critical to Bank Lender
consent to a restructuring. Finally, the broad consensus embodied in the Restructuring Support Agreement
will ensure that the Chapter 11 Cases proceed in an efficient, cost-effective manner. In accordance with
the Restructuring Support Agreement, on the Petition Date, the Debtors commenced these chapter 11 cases.

In addition to the recapitalization contemplated by the Restructuring Support Agreement, the
Debtors negotiated a series of transactions in the months preceding the Petition Date to limit the effects of
the Chapter 11 Cases on certain of the Debtors™ non-Debtor Affiliates, including cross-defaults that would
otherwise have been triggered upon a Seadrill Limited chapter 11 filing, thereby limiting the number of
Seadrill entities filing for chapter 11 protection. Seadrill Limited owns substantial, but non-controlling,
interests in a number of entities described below as “Non-Consolidated Entities.” Seadrill Limited’s
ownership interests in the Non-Consolidated Entities collectively form a key enterprise value driver and
failure to insulate the Non-Consolidated Entities from the effects of the Chapter 11 Cases could have led to
cross-defaults that could have destroyed a great deal of that value. Each of the Non-Consolidated Entities,
as well as the applicable prepetition insulating transaction, are described in greater detail in Article V. A(ii)
of this Disclosure Statement, entitled “Non-Consolidated Entities and Description of Insulating
Transactions,” which begins on page 32.

To capture the full benefit of the compromises embodied in the Restructuring Support Agreement,
and to avoid losing the Capital Commitment, the Debtors must move through chapter 11 at a steady pace.
The investment agreement governing the Capital Commitment (the “Investment Agreement”) has two key
milestones:
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¢ entry of an order confirming the Debtors™ chapter 11 plan within nine months following
the Petition Date; and

o the effective date of the Debtors’ chapter 11 plan occurring within two months following
the confirmation of the Plan.

These milestones allow the Debtors more than sufficient time to market test the terms of the Capital
Commitment to determine whether they are the best available under the circumstances3 The Debtors
negotiated an unqualified, 90-day “go shop™ period (measured from the Petition Date) under the Investment
Agreement to allow this value-maximizing marketing process to occur. The Debtors™ postpetition
marketing process is described in greater detail in Article VILH of this Disclosure Statement, entitled
“Postpetition Marketing Process,” which begins on page 49. The Debtors intend to complete the
postpetition marketing process and then move promptly to approval of this Disclosure Statement and
confirmation of the Plan.

The formulation of the Restructuring Support Agreement and Plan is a significant achievement for
the Debtors in the face of historic commodity price declines and a depressed operating environment. The
Debtors strongly believe that the Plan is in the best interests of the Debtors” estates, and represents the best
available alternative. Given the Debtors™ core strengths, including their modem fleet, highly-skilled
workforce, global reach, and successful operating and safety track record, the Debtors are confident they
can efficiently implement the restructuring set forth in the Restructuring Support Agreement to ensure their
long-term viability and success. For these reasons, the Debtors strongly recommend that holders of Claims
entitled to vote to accept or reject the Plan vote to accept the Plan.

I11. QUESTIONS AND ANSWERS REGARDING THIS DISCLOSURE STATEMENT AND
PLAN

A. What is chapter 11?

Chapter 11 is the principal business reorganization chapter of the Bankruptcy Code. In addition to
permitting debtor rehabilitation, chapter 11 promotes equality of treatment for creditors and similarly
situated equity interest holders, subject to the priority of distributions prescribed by the Bankruptcy Code.

The commencement of a chapter 11 case creates an estate that comprises all of the legal and
equitable interests of the debtor as of the date the chapter 11 case is commenced. The Bankruptcy Code
provides that the debtor may continue to operate its business and remain in possession of its property as a
“debtor in possession.”

Consummating a chapter 11 plan is the principal objective of a chapter 11 case. A bankruptcy
court’s confirmation of a plan binds the debtor, any person acquiring property under the plan, any creditor
or equity interest holder of the debtor, and any other entity as may be ordered by the bankruptcy court.
Subject to certain limited exceptions, the order issued by a bankruptcy court confirming a plan provides for
the treatment of the debtor’s liabilities in accordance with the terms of the confirmed plan.

B. Why are the Debtors sending me this Disclosure Statement?

The Debtors are secking to obtain Bankruptcy Court approval of the Plan. Before soliciting
acceptances of the Plan, section 1125 of the Bankruptcy Code requires the Debtors to prepare a disclosure

3 The Investment Agreement further requires that the Debtors secure entry of an order approving this Disclosure Statement

within five months after the Petition Date.
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statement containing adequate information of a kind, and in sufficient detail, to enable a hypothetical
reasonable investor to make an informed judgment regarding acceptance of the Plan and to share such
disclosure statement with all holders of claims whose votes on the Plan are being solicited. This Disclosure

Statement is being submitted in accordance with these requirements.

C

Am I entitled to vote on the Plan?

Your ability to vote on, and your distribution under, the Plan, if any, depends on what type of Claim
you hold. Each category of holders of Claims or Interests, as set forth in Article III of the Plan pursuant to
section 1122(a) of the Bankruptcy Code, is referred to as a “Class.” Each Class’s respective voting status
is set forth below:

Class | Claim or Interest Status Voting Rights
Other Claims
Xj Other S 4 Clai Uni ired Not Entitled to Vote
er Secured Claims nimpaire
Y 5 (Deemed to Accept)
. ) ) ) Not Entitled to Vote
A2 Other Priority Claims Unimpaired
(Deemed to Accept)
) Impaired/ Not Entitled to Vote
A3 Int Claims . .
HlEioampaty Unimpaired (Deemed to Accept or Reject)
Claims against Seadrill Limited
$1.5B Credit Agreement Secured ' .
BYA | eotm nosive Seadnll T imied Tmpaired Bmitied v Vot
$483MM Credit Agreement Secured . .
BIB | oigims ngainst Beadill T.imited - (LBl
$450MM Eminence Credit Agreement
Bl-c | Secured Claims against Seadrill Impaired Entitled to Vote
Limited
$1.35B Credit Agreement Secured . .
BlA. | oygims ngainst Beadill T.imited - (LBl
$950MM Credit Agreement Secured . .
Bl | aivs againg Seannll T.imired Tmpaired Bmitied v Vot
$450MM Nordea Credit Agreement
B1-f | Secured Claims against Seadrill Impaired Entitled to Vote
Limited
$440MM Credit Agreement Secured . .
BI-E | tgtms apatnst Sendiill Limited hopaired. Britlen v Yo
$400MM Credit Agreement Secured . .
Blh | aims against Seadrill Limited Tinaied (g e
.| $300MM Credit Agreement Secured . .
B | gt s Soniil] T.imited hopaired. Britlen v Yo
B2 Guarantee Facility Claims against . .
Seadrill Limited Impaired Entitled to Vote
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Class Claim or Interest Status Voting Rights
General Unsecured Claims against : .
B3 Seadrill Limited Impaired Entitled to Vote
e : ; Not Entitled to Vote
B4 Seadrill Limited 510(b) Claims Impaired (Deemed to Reject)
. e . Not Entitled to Vote
B3 Interests in Seadrill Limited Impaired (Deemed to Reject)
Claims against Other Seadrill Debtors
$1.5B Credit Agreement Claims against . .
Cl-a Other Seadrill Debiors Impaired Entitled to Vote
$483MM Credit Agreement Claims ; .
G1-b against Other Seadrill Debtors Tmgaired Entifled 1o "Vote
$450MM Eminence Credit Agreement . .
el Claims against Other Seadrill Debtors Trrpgincd Erien o ek
$1.35B Credit Agreement Claims ; .
14 against Other Seadrill Debtors Tmgaired Entifled 1o "Vote
$950MM Credit Agreement Claims . .
s against Other Seadrill Debtors Trrpgincd Erien o ek
$450MM Nordea Credit Agreement ; .
Gl Claims against Other Seadrill Debtors Tmgaired Entifled 1o "Vote
$440MM Credit Agreement Claims . .
Cl-g against Other Seadrill Debtors Trrpgincd Erien o ek
$400MM Credit Agreement Claims ; .
C1-h against Other Seadrill Debtors Tmgaired Entifled 1o "Vote
.| $300MM Credit Agreement Claims . .
-1 against Other Seadrill Debtors Trrpgincd Erien o ek
.| Prepetition AOD Credit Agreement ; ;
i3 Claims against Other Seadrill Debtors Tmgaired Entifled 1o "Vote
) General Unsecured Claims against Vi ired Not Entitled to Voted
. nimpaire
Other Seadrill Debtors P (Deemed to Accept)
. . . . Not Entitled to Vote
C3 Interests in Other Seadrill Debtors Unimpaired (Desmed to Accept)
Claims against NADL
D1 Secured Credit Agreement Claim Tiribaied Entitled to Vote
against NADL P
D2 NADL Revolving Loan Claim Impaired Entitled to Vote
General Unsecured Claims against : .
D3 NADL Impaired Entitled to Vote
; ; Not Entitled to Vote
D4 NADL 510(b) Claims Impaired (Deemed fo Reject)
. . Not Entitled to Vote
D5 Interests in NADL Impaired (Deemed to Reject)
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Class Claim or Interest Status Voting Rights
Claims against Other NADL Debtors
Credit Agreement Claims against Other ; ;
El NADL Debiors Impaired Entitled to Vote
B General Unsecured Claims against Unitmmatied Not Entitled to Vote
Other NADL Debtors P (Deemed to Accept)
y . ; Not Entitled to Vote
E3 Interests in Other NADL Debtors Unimpaired (Deemed to Accept)
Claims against Sevan
F1 Secured Credit Agreement Claims Impaired Entitled to Vote
against Sevan
F2 Sevan Second Lien Claim Impaired Entitled to Vote
F3 General Unsecured Claims against Unimpaired Not Entitled to Vote
Sevan P (Deemed to Accept)
. . . Not Entitled to Vote
F4 Sevan 510(b) Claims Unimpaired (Desmed to Accept)
y . ; Not Entitled to Vote
F5 Interests in Sevan Unimpaired (Deemed to Accept)
Claims against Other Sevan Debtors
Gl Credit Agreement Claims against Other Impaired Entitled to Vote
Sevan Debtors
G2 General Unsecured Claims against Unitmmatied Not Entitled to Vote
Other Sevan Debtors P (Deemed to Accept)
y . ; Not Entitled to Vote
G3 Interests in Other Sevan Debtors Unimpaired (Deemed to Accept)
D. What will I receive from the Debtors if the Plan is consummated?

The following chart provides a summary of the anticipated recovery to holders of Claims or
Interests under the Plan. Any estimates of Claims or Interests in this Disclosure Statement may vary from
the final amounts allowed by the Bankruptcy Court. Your ability to receive distributions under the Plan
depends upon the ability of the Debtors to obtain Confirmation and meet the conditions necessary to
consummate the Plan. As used in describing the treatment of holders of Interests in Classes BS. D5, and
F5, “extinguished” means extinguishment of the economic interests pursuant to Bermuda law; the shares
representing such Interests will not themselves be extinguished under Bermuda law.

THE PROJECTED RECOVERIES SET FORTH IN THE TABLE BELOW ARE
ESTIMATES ONLY AND THEREFORE ARE SUBJECT TO CHANGE. FOR A COMPLETE
DESCRIPTION OF THE DEBTORS’ CLASSIFICATION AND TREATMENT OF CLAIMS AND
INTERESTS, REFERENCE SHOULD BE MADE TO THE ENTIRE PLAN.4

4 The recoveries set forth below may change based upon changes in the amount of Claims that are Allowed (as defined in the

Plan ) as well as other factors related to the Debtors’ business operations and general economic conditions.

8
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Each holder of an Allowed Claim or Allowed Interest, as applicable, shall receive under the Plan

the treatment described below in full and final satisfaction, settlement, release, and discharge of and in
exchange for such holder’s Allowed Claim or Allowed Interest, except to the extent different treatment is
agreed to by the Reorganized Debtors and the holder of such Allowed Claim or Allowed Interest, as
applicable. Unless otherwise indicated, the holder of an Allowed Claim or Allowed Interest, as applicable,

shall receive such treatment on the Effective Date or as soon as reasonably practicable thereafter.

SUMMARY OF EXPECTED RECOVERIES
Projected
Projected Recovery
Claim/E quity Amount of | Under the
Class Interest Treatment of Claim/Equity Interest Claims Plan
Other Claims
Each holder of an Allowed Other Secured Claim shall [®] [®]
receive as determined by the Debtors or the Reorganized
Debtors, as applicable: (i) payment in full in Cash of its
Al Other Secured Allowed Other Secured Claim; (ii) the collateral securing
Claims its Allowed Other Secured Claim; (iii) Reinstatement of its
Allowed Other Secured Claim; or (iv) such other treatment
rendering its Allowed Other Secured Claim Unimpaired in
accordance with section 1124 of the Bankruptcy Code.
- Each holder of an Allowed Other Priority Claim shall [e] [e]
A2 Oth;r Py receive Cash in an amount equal to such Allowed Other
Claims - X
Priority Claim.
A3 Intercompany Intercompany Claims shall be, at the election of the [e] [o]
Claims applicable Debtor, be (a) Reinstated or (b) released.
Claims against Seadrill Limited
$1.5B Credit Each holder of an Allowed Class B1-a Claim shall receive [e] [e]
Agreement its Pro Rata share of participation in the Amended Credit
Bl-a | Secured Claims | Facility entered into pursuant to the Amended $1.5B
against Seadrill Credit Agreement in principal amount equal to the amount
Limited of its Allowed Class B1-a Claims.
$483MM Credit | Each holder of an Allowed Class B1-b Claim shall receive [®] [®]
Agreement its Pro Rata share of participation in the Amended Credit
B1-b | Secured Claims | Facility entered into pursuant to the Amended $483MM
against Seadrill Credit Agreement in a principal amount equal to its
Limited Allowed Class B1-b Claims.
$450MM Each holder of an Allowed Class B1-¢ Claim shall receive [e] [e]
Eminence Credit | its Pro Rata share of participation in the Amended Credit
Bl-c Agreement Facility entered into pursuant to the Amended $450M
Secured Claims | Eminence Credit Agreement in a principal amount equal
against Seadrill to the amount of its Allow class B1-c Claims.
Limited
$1.35B Credit Each holder of an Allowed Class B1-d Claim shall receive [e] [e]
Agreement its Pro Rata share of participation in the Amended Credit
B1-d | Secured Claims | Facility entered into pursuant to the Amended $1.35B
against Seadrill Credit Agreement in a principal amount equal to the
Limited amount of its Allow class B1-d Claims.
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SUMMARY OF EXPECTED RECOVERIES

Projected
Projected Recovery
Claim/E quity Amount of | Under the
Class Interest Treatment of Claim/Equity Interest Claims Plan
$950MM Credit | Each holder of an Allowed Class B1-¢ Claim shall receive [®] [®]
Agreement its Pro Rata share of participation in the Amended Credit
Bl-e | Secured Claims | Facility entered into pursuant to the Amended $950MM
against Seadrill Credit Agreement in a principal amount equal to the
Limited amount of its Allow class Bl-¢ Claims.
$450MM Nordea | Each holder of an Allowed Class B1-f Claim shall receive [e] [e]
Credit its Pro Rata share of participation in the Amended Credit
BI-f Agreement Facility entered into pursuant to the Amended $450MM
Secured Claims | Nordea Credit Agreement in a principal amount equal to
against Seadrill the amount of its Allow class B1-f Claims.
Limited
$440MM Credit | Each holder of an Allowed Class B1-g Claim shall receive [®] [®]
Agreement its Pro Rata share of participation in the Amended Credit
Bl-g | Secured Claims | Facility entered into pursuant to the Amended $440MM
against Seadrill Credit Agreement in a principal amount equal to the
Limited amount of its Allow class B1-g Claims.
$400MM Credit | Each holder of an Allowed Class B1-h Claim shall receive [®] [®]
Agreement its Pro Rata share of participation in the Amended Credit
B1-h | Secured Claims | Facility entered into pursuant to the Amended $400MM
against Seadrill Credit Agreement in a principal amount equal to the
Limited amount of its Allow class B1-h Claims.
$300MM Credit | Each holder of an Allowed Class B1-i Claim shall receive [e] [e]
Agreement its Pro Rata share of participation in the Amended Credit
Bl-i | Secured Claims | Facility entered into pursuant to the Amended $300MM
against Seadrill Credit Agreement in a principal amount equal to the
Limited amount of its Allow class B1-i Claims.
B2 Guarantee Each holder of an Allowed Guarantee Facility Claim [®] [®]
Facility Claim against Seadrill Limited shall receive their Pro Rata share
against Seadrill of participation in the Amended Guarantee Facility.
Limited
B3 General e If Class B3 votes to accept the Plan, each holder of [o] [o]
Unsecured an Allowed General Unsecured Claim against Seadrill
Claims against Limited (including Allowed Seadrill Limited
Seadrill Limited Unsecured Note Claims, Seadrill Limited Interest

Rate Swap Claims, and Seadrill Limited Currency
Swap Claims) shall receive: (1) 100 percent of its Pro
Rata share (measured by reference to the Unsecured
Pool Denominator) of the Unsecured Pool Equity and,
(2) if such holder is an Eligible Holder it shall also
receive 100 percent of its Pro Rata share of (A) the
Note Rights and (B)the Equity Rights; provided,
however, that the Commitment Parties have agreed
not to receive the Note Rights and Equity Rights on
account of their General Unsecured Claims against
Seadrill

10
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SUMMARY OF EXPECTED RECOVERIES

Class

Claim/E quity
Interest

Treatment of Claim/Equity Interest

Projected
Amount of
Claims

Projected

Recovery

Under the
Plan

e If Class B3 votes to reject the Plan, cach holder of
an Allowed General Unsecured Claim against Seadrill
Limited shall receive the Liquidation Recovery,
unless otherwise ordered by the Bankruptcy Court.

provided, however, that the holders of Credit Agreement
Unsecured Claims against Seadrill Limited have agreed to
forgo their right to receive their Pro Rata share of any
recovery on account of General Unsecured Claims against
Seadrill Limited; provided further, that, for the avoidance
of doubt, holders of Credit Agreement Unsecured Claims
against Seadrill Limited shall be entitled to vote to accept
or reject the Plan on account of such Claims.

B4

Seadrill Limited
510(b) Claims

o If Class B3 votes to accept the Plan, cach holder of
an Allowed Seadrill Limited 510(b) Claim shall
receive its Pro Rata share of the Equity Recovery.

e If Class B3 votes to reject the plan, ecach holder of
an Allowed Seadrill Limited 510(b) Claim will be
extinguished and shall not receive or retain any
distribution, property, or other value on account of
their Seadrill Limited 510(b) Claims.

$le]

N/A

B35

Interests in
Seadrill Limited

All Interests in Seadrill Limited will be extinguished in
accordance with the Description of the Transaction Steps
and:

e If Class B3 votes to accept the Plan, cach holder of
an Allowed Interest in Seadrill Limited shall receive
its Pro Rata share of the Equity Recovery.

e if Class B3 votes to reject the plan, each holder of an
Allowed Interest in Seadrill Limited shall not receive
or retain any distribution, property, or other value on
account of its Interest in Seadrill Limited.

N/A

N/A

Claims against Other Seadrill Debtors

$1.5B Credit
Agreement
Claims against
Other Seadrill
Debtors

Each holder of an Allowed Class C1-a Claim shall receive
its Pro Rata share of participation in the Amended Credit
Facility entered into pursuant to the Amended $1.5B
Credit Agreement in a principal amount equal to (i) the
amount of its Allowed Class Cl-a Claim less (ii) the
principal amount of its participation received on account
of its Class B1-a Claims, if any.

[e]

[e]

Cl-b

$483MM Credit
Agreement
Claims against
Other Seadrill
Debtors

Each holder of an Allowed Class C1-b Claim shall receive
its Pro Rata share of participation in the Amended Credit
Facility entered into pursuant to the Amended $483MM
Credit Agreement in a principal amount equal to (i) the
amount of its Allowed Class Cl-b Claim less (ii) the
principal amount of its participation received on account

[e]

[e]
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SUMMARY OF EXPECTED RECOVERIES

Projected
Projected Recovery
Claim/E quity Amount of | Under the
Class Interest Treatment of Claim/Equity Interest Claims Plan
of its Class B1-b Claims, if any.
$450MM Each holder of an Allowed Claes C.l -¢ Claim shall receive [®] [e]
Eminence Credit its l?r.o Rata share of participation in the Amended Credit
A Facility entered into pursuant to the Amended $450MM
greement . . . e
Clc Claims against Emnence Credit Agreement in a principal amount eqqgl
Other Seadill to (i) the amount of its Allowed Class C1-c Claim less (ii)
er Seadri S X oo .
Debiors the pnnmpal amount of 1t§ pammpatlon received on
account of its Class B1-c Claims, if any.
Each holder of an Allowed Class C1-d Claim shall receive [®] [®]
$1.35B Credit its Pro Rata share of participation in the Amended Credit
Agreement Facility entered into pursuant to the Amended $1.35B
Cl-d | Claims against Credit Agreement in a principal amount equal to (i) the
Other Seadrill amount of its Allowed Class Cl-d Claim less (ii) the
Debtors principal amount of its participation received on account
of its Class B1-d Claims, if any.
Each holder of an Allowed Class C1-¢ Claim shall receive [e] [e]
$950MM Credit | its Pro Rata share of participation in the Amended Credit
Agreement Facility entered into pursuant to the Amended $950MM
Cl-¢ | Claims against Credit Agreement in a principal amount equal to (i) the
Other Seadprill amount of its Allowed Class Cl-¢ Claim less (ii) the
Debtors principal amount of its participation received on account
of its Class B1-¢ Claims, if any.
Each holder of an Allowed Class C1-f Claim shall receive [®] [®]
gzgftAM Momdea its l?r.o Rata share of participation in the Amended Credit
Apreement Facility entered into pursuant to the Amended $450MM
Cl-f Claims acainst Nordea Credit Agreement in a principal amount equal to
Other S & drill (i) the amount of its Allowed Class C1-f Claim less (ii) the
er Seadri - ; R :
Debiors pnpc1pal amount of its participation received on account
of its Class B1-f Claims, if any.
Each holder of an Allowed Class C1-g Claim shall receive [e] [e]
$440MM Credit | its Pro Rata share of participation in the Amended Credit
Agreement Facility entered into pursuant to the Amended $440MM
Cl-g | Claims against Credit Agreement in a principal amount equal to (i) the
Other Seadrill amount of its Allowed Class Cl-g Claim less (ii) the
Debtors principal amount of its participation received on account
of its Class B1-g Claims, if any.
Each holder of an Allowed Class C1-h Claim shall receive [e] [e]
$400MM Credit | its Pro Rata share of participation in the Amended Credit
Agreement Facility entered into pursuant to the Amended $400MM
Cl-h | Claims against Credit Agreement in a principal amount equal to (i) the
Other Seadrill amount of its Allowed Class Cl-h Claim less (ii) the
Debtors principal amount of its participation received on account
of its Class B1-h Claims, if any.
Cl-i $300MM Credit | Each holder of an Allowed Class C1-i Claim shall receive [e] [e]
Agreement its Pro Rata share of participation in the Amended Credit
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SUMMARY OF EXPECTED RECOVERIES

Projected
Projected Recovery
Claim/E quity Amount of | Under the
Class Interest Treatment of Claim/Equity Interest Claims Plan
Claims against Facility entered into pursuant to the Amended $300MM
Other Seadrill Credit Agreement in a principal amount equal to (i) the
Debtors amount of its Allowed Class Cl-i Claim less (ii) the
principal amount of its participation received on account
of its Class B1-i Claims, if any.
Prepetition AOD | Each holder of an Allowed Class C1-j Claim shall receive [e] [e]
Credit its Pro Rata share of participation in the Amended Credit
. | Agreement Facility entered into pursuant to the Amended AOD Credit
Cl4 . . . o .
Claims against Agreement in a principal amount equal to (i) the amount
Other Seadrill of its Allowed Class C1-j Claim
Debtors
c2 General Each holder of an Allowed General Unsecured Claim [®] 100%
Unsecured against an Other Seadrill Debtor shall, at the election of the
Claims Against applicable Debtor, be (a) Reinstated or (b) paid in full in
Other Seadrill Cash.
Debtors
C3 Interests in Other | Each holder of an Allowed Interest in an Other Seadrill N/A 100%
Seadrill Debtors | Debtor shall be Reinstated.
Claims against NADL
D1 Credit Each holder of an Allowed Class D1 Claim shall receive [e] [e]
Agreement its Pro Rata participation in the Amended Credit Facility
Claim against entered into pursuant to the Amended NADL Credit
NADL Agreement in principal amount equal to the amount of its
Allowed Class D1 Claims.
D2 NADL The holder of the NADL Revolving Loan Claim shall, at [e] 100%/0%
Revolving Loan | the election of the applicable Debtor, be (a) Reinstated or
Claim (b) released
D3 | General e If Class D3 votes to accept the Plan, each holder of [o] [o]
Unsecured an Allowed General Unsecured Claim against NADL

Claims against
NADL

(including NADL Guaranteed Unsecured Claims and
NADL Non-Guaranteed Unsecured Note Claims)
shall receive: (1) 70 percent of its Pro Rata share
(measured by reference to the Unsecured Pool
Denominator) of the Unsecured Pool Equity and, (2)
if such holder is an Eligible Holder it shall also receive
70 percent of its Pro Rata share of (A) the Note Rights
and (B) the Equity Rights; provided, however, that the
Commitment Parties have agreed not to receive the
Note Rights and Equity Rights on account of their
General Unsecured Claims against NADL.

e If Class D3 votes to reject the Plan, cach holder of
an Allowed General Unsecured Claim against NADL
shall receive the Liquidation Recovery, unless
otherwise ordered by the Bankruptcy Court.
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SUMMARY OF EXPECTED RECOVERIES

Projected
Projected Recovery
Claim/E quity Amount of | Under the
Class Interest Treatment of Claim/Equity Interest Claims Plan
provided, however, that the holders of Credit Agreement
Unsecured Claims against NADL have agreed to forgo
their right to receive their Pro Rata share of any recovery
on account of General Unsecured Claims against NADL;
provided, further, that, for the avoidance of doubt, holders
of Credit Agreement Unsecured Claims shall be entitled to
vote to accept or reject the Plan on account of such Claims.
D4 | NADL 510(b) Each holder of an Allowed NADL 510(b) Claim will be [e] N/A
Claims extinguished and shall not receive or retain any
distribution, property, or other value on account of their
Seadrill Limited 510(b) Claims.
D5 Interests in Each Interest in NADL will be extinguished in accordance N/A 0%
NADL with the Description of the Transaction Steps and each
holder of such Interest in NADL shall not receive or retain
any distribution, property, or other value on account of its
Interest in NADL.
Claims against Other NADL Debtors
El Credit On the Plan Effective Date, each holder of an allowed [e] [e]
Agreement Credit Agreement Claim against an Other NADL Debtor
Claims against shall receive its pro rata participation in the Amended
Other NADL Credit Facility entered into pursuant to the Amended
Debtors NADL Credit Agreement in a principal amount equal to (i)
the amount of its Allowed Class E1 Claim less (ii) the
principal amount of its participation received on account
of its Class D1 Claims, if any.
E2 General On the Plan Effective Date, each holder of an allowed [®] 100%
Unsecured General Unsecured Claim against an Other NADL Debtor
Claims against shall, at the election of the applicable Debtor, be (a)
Other NADL Reinstated or (b) paid in full in Cash.
Debtors
E3 Interests in Other | On the Plan Effective Date, each allowed Interest in an N/A 100%
NADL Debtors Other NADL Debtor shall be Reinstated.
Claims against Sevan
F1 Credit Each holder of an Allowed Class F1 Claim shall receive [®] [®]
Agreement its Pro Rata participation in the Amended Sevan Credit
Claims against Facility.
Sevan
F2 Sevan Second All Sevan Second Lien Claims shall, at the election of the [e] 100%/0%
Lien Claim applicable Debtor, be (a) Reinstated or (b) released
F3 General e If Class F3 votes to accept the Plan, each holder of [o] [o]
Unsecured an Allowed General Unsecured Claim against Sevan
Claims against shall receive: (1) 70 percent of its Pro Rata share
Sevan (measured by reference to the Unsecured Pool
Denominator) of the Unsecured Pool Equity and, (2) if
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SUMMARY OF EXPECTED RECOVERIES
Projected
Projected Recovery
Claim/E quity Amount of | Under the
Class Interest Treatment of Claim/Equity Interest Claims Plan
such holder is an Eligible Holder it shall also receive
70 percent of its Pro Rata share of (A) the Note Rights
and (B) the Equity Rights; provided, however, that the
Commitment Parties have agreed not to receive the
Note Rights and Equity Rights on account of their
General Unsecured Claims against Sevan.
e If Class F3 votes to reject the Plan, cach holder of an
Allowed General Unsecured Claim against Sevan shall
receive the Liquidation Recovery, unless otherwise
ordered by the Bankruptcy Court.
provided, however, that the holders of Credit Agreement
Unsecured Claims against Sevan have agreed to forgo their
right to receive their Pro Rata share of any recovery on
account of General Unsecured Claims against Sevan,
provided, further, that, for the avoidance of doubt, holders
of Credit Agreement Unsecured Claims against Sevan
shall be entitled to vote to accept or reject the Plan on
account of such Claims.
F4 Sevan 510(b) Each holder of an Allowed Sevan 510(b) Claim will be [®] N/A
Claims extinguished and shall not receive or retain any
distribution, property, or other value on account of their
Sevan 510(b) Claims.
F5 Interests in Each holder of an Interest in Sevan will be extinguished N/A 0%
Sevan and shall not receive or retain any distribution, property,
or other value on account of its Interest in Sevan.
Claims against Other Sevan Debtors
Gl Sevan Credit Each holder of an Allowed Class G1 Claim shall receive [®] [®]
Agreement its Pro Rata participation in the Amended Sevan Credit
Subsidiary Facility.
Claims
G2 General Each holder of an Allowed General Unsecured Claim [o] 100%
Unsecured against an Other Sevan Debtor shall, at the election of the
Claims against applicable Debtor, be (a) Reinstated or (b) paid in full in
Other Sevan Cash.
Debtors
G3 Interests in Other | Each Allowed Interest in an Other Sevan Debtor shall be N/A 100%
Sevan Debtors Reinstated.

What will I receive from the Debtors if I hold an Allowed Administrative Claim or a
Priority Tax Claim?

In accordance with section 1123(a)(1) of the Bankruptcy Code, Administrative Claims and Priority

Tax Claims have not been classified and, thus, are excluded from the Classes of Claims or Interests set forth
in Article III of the Plan.
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1. Administrative Claims

Administrative Claims will be satisfied as set forth in Article IILA of the Plan, as summarized
herein. Unless otherwise agreed to by the holder of an Allowed Administrative Claim and the Debtors or
the Reorganized Debtors, as applicable, each holder of an Allowed Administrative Claim (other than
holders of Professional Fee Claims and Claims for fees and expenses pursuant to section 1930 of chapter
123 of title 28 of the United States Code) will receive in full and final satisfaction of its Administrative
Claim an amount of Cash equal to the amount of such Allowed Administrative Claim in accordance with
the following: (a) if an Administrative Claim is Allowed on or prior to the Effective Date, on the Effective
Date or as soon as reasonably practicable thereafter (or, if not then due, when such Allowed Administrative
Claim is due or as soon as reasonably practicable thereafter); (b) if such Administrative Claim is not
Allowed as of the Effective Date, no later than 30 days after the date on which an order Allowing such
Administrative Claim becomes a Final Order, or as soon as reasonably practicable thereafter; (c) if such
Allowed Administrative Claim is based on liabilities incurred by the Debtors in the ordinary course of their
business after the Petition Date in accordance with the terms and conditions of the particular transaction
giving rise to such Allowed Administrative Claim without any further action by the holders of such Allowed
Administrative Claim; (d) at such time and upon such terms as may be agreed upon by such holder and the
Debtors or the Reorganized Debtors, as applicable; or (¢) at such time and upon such terms as set forth in
an order of the Bankruptcy Court.

Except as otherwise provided in Article II.A of the Plan, and except with respect to Administrative
Claims that are Professional Fee Claims, requests for payment of Administrative Claims must be Filed with
the Bankruptcy Court and served on the Debtors pursuant to the procedures specified in the Confirmation
Order and the notice of entry of the Confirmation Order no later than the Administrative Claims Bar Date,
holders of Administrative Claims that are required to, but do not, File and serve a request for payment of
such Administrative Claims by such date shall be forever barred, estopped, and enjoined from asserting
such Administrative Claims against the Debtors or their property and such Administrative Claims shall be
deemed discharged as of the Effective Date. Objections to such requests, if any, must be Filed with the
Bankruptcy Court and served on the Debtors and the requesting party no later than 60 days after the
Effective Date. Notwithstanding the foregoing, no request for payment of an Administrative Claim need
be Filed with the Bankruptcy Court with respect to an Administrative Claim previously Allowed.

2. Priority Tax Claims

Priority Tax Claims will be satisfied as set forth in Article II.C of the Plan, as summarized herein.
Except to the extent that a holder of an Allowed Priority Tax Claim agrees to a less favorable treatment, in
full and final satisfaction, settlement, release, and discharge of and in exchange for each Allowed Priority
Tax Claim, each holder of such Allowed Priority Tax Claim shall be treated in accordance with the terms
set forth in section 1129(a)(9)(C) of the Bankruptcy Code and, for the avoidance of doubt, holders of
Allowed Priority Tax Claims will receive interest on such Allowed Priority Tax Claims after the Effective
Date in accordance with sections 511 and 1129(a)(9)(C) of the Bankruptcy Code.

F. Are any regulatory approvals required to consummate the Plan?
There are no known U.S. regulatory approvals that are required to consummate the Plan. However,
to the extent such any such regulatory approvals or other authorizations, consents, rulings, or documents

are necessary to implement and effectuate the Plan, it is a condition precedent to the Effective Date that
they be obtained.
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G. What happens to my recovery if the Plan is not confirmed or does not go effective?

In the event that the Plan is not confirmed or does not go effective, there is no assurance that the
Debtors will be able to reorganize their businesses. It is possible that any alternative may provide holders
of Claims with less than they would have received pursuant to the Plan. For a more detailed description of
the consequences of an extended chapter 11 case, or of a liquidation scenario, see Article XI.B of this
Disclosure Statement, entitled “Best Interests of Creditors/Liquidation Analysis,” which begins on page 64,
and the Liquidation Analysis attached hereto as Exhibit F.

H. If the Plan provides that I get a distribution, do I get it upon Confirmation or when
the Plan goes effective, and what is meant by “Confirmation,” “Effective Date,” and
“Consummation?”

“Confirmation” of the Plan refers to approval of the Plan by the Bankruptcy Court. Confirmation
of the Plan does not guarantee that you will receive the distribution indicated under the Plan. After
Confirmation of the Plan by the Bankruptcy Court, there are conditions that need to be satisfied or waived
so that the Plan can go effective. Initial distributions to holders of Allowed Claims will only be made on
the date the Plan becomes effective—the “Effective Date”—or as soon as reasonably practicable thereafter,
as specified in the Plan. See Article XI of this Disclosure Statement, entitled “Confirmation of the Plan,”
which begins on page 63, for a discussion of the conditions precedent to consummation of the Plan.

L Is there potential litigation related to the Plan?

Parties in interest may object to the approval of this Disclosure Statement and may object to
Confirmation of the Plan as well, which objections potentially could give rise to litigation. See Article
VIIIL.C .24 of this Disclosure Statement, entitled ““The Reorganized Debtors May Be Adversely Affected by
Potential Litigation, Including Litigation Arising Out of the Chapter 11 Cases,” which begins on page 61.

In the event that it becomes necessary to confirm the Plan over the rejection of certain Classes, the
Debtors may seek confirmation of the Plan notwithstanding the dissent of such rejecting Classes. The
Bankruptcy Court may confirm the Plan pursuant to the “cramdown”™ provisions of the Bankruptcy Code,
which allow the Bankruptcy Court to confirm a plan that has been rejected by an impaired Class if it
determines that the Plan satisfies section 1129(b) of the Bankruptcy Code. See Article VIIL.A .4 of this
Disclosure Statement, entitled “The Debtors May Not Be Able to Secure Confirmation of the Plan,” which
begins on page 50.

J. Will the final amount of Allowed Unsecured Claims affect the recovery of holders of
Allowed Unsecured Claims under the Plan?

The Debtors’ estimate of aggregate Allowed General Unsecured Claims against Debtors Seadrill
Limited, NADL, and Secvan is approximately $[®] million to $[e] million. The Debtors estimate that
holders of General Unsecured Claims against Debtors Seadrill Limited, NADL, and Sevan will receive a
recovery of approximately | @] percent to [e] percent. The Debtors’ estimate of aggregate Allowed General
Unsecured Claims against Debtors other than Seadrill Limited, NADL, and Sevan is approximately
$[e] million to $[e] million. General Unsecured Claims against Debtors other than Seadrill Limited,
NADL, and Sevan will be paid in full in cash on the Effective Date or Reinstated—thus, such claims are
unimpaired and not entitled to vote to accept or reject the Plan. Although the Debtors’ estimate of Allowed
General Unsecured Claims is generally the result of the Debtors’ and their advisors” careful analysis of
available information, General Unsecured Claims actually asserted against the Debtors may be higher or
lower than the Debtors’ estimate provided herein, which difference could be material. The projected
amount of General Unsecured Claims set forth herein is subject to change.
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As of the Petition Date, the Debtors were parties to certain litigation matters that arose in the
ordinary course of operating their businesses and could become parties to additional litigation in the future
as a result of conduct that occurred prior to the Petition Date. Although the Debtors have disputed, are
disputing, or will dispute in the future the amounts asserted by such litigation counterparties, to the extent
these parties are ultimately entitled to a higher amount than is reflected in the amounts estimated by the
Debtors herein, the value of recoveries to holders of General Unsecured Claims against Seadrill Limited,
NADL, and Sevan could change as well, and such changes could be material.

Finally, the Debtors, or any official committees appointed in the Chapter 11 Cases, may object to
certain proofs of claim, and any such objections ultimately could cause the total amount of Allowed General
Unsecured Claims to change. These changes could affect recoveries to holders of General Unsecured
Claims against Seadrill Limited and NADL, and such changes could be material.

K. How will the preservation of the Causes of Action impact my recovery under the Plan?

The Plan provides for the retention of all Causes of Action other than those that are expressly
waived, relinquished, exculpated, released, compromised, or settled.

In accordance with section 1123(b) of the Bankruptcy Code, the Reorganized Debtors shall retain
and may enforce all rights to commence and pursue any and all Causes of Action, whether arising before
or after the Petition Date, including any actions specifically enumerated in the Plan Supplement, and the
Reorganized Debtors” rights to commence, prosecute, or settle such Causes of Action shall be preserved
notwithstanding the occurrence of the Effective Date, other than the following: (a) the Causes of Action
released by the Debtors pursuant to the releases and exculpations contained in the Plan, including in Article
VIII of the Plan, which shall be deemed released and waived by the Debtors and Reorganized Debtors as
of the Effective Date; and (b) all Causes of Action that arise under sections 544, 547, 548, and 549 of the
Bankruptcy Code and state fraudulent conveyance law.

The Reorganized Debtors may pursue such Causes of Action, as appropriate, in accordance with
the best interests of the Reorganized Debtors. No Entity may rely on the absence of a specific reference
in the Plan, the Plan Supplement, or the Disclosure Statement to any Cause of Action against it as
any indication that the Debtors or the Reorganized Debtors will not pursue any and all available
Causes of Action against it. The Debtors and the Reorganized Debtors expressly reserve all rights to
prosecute any and all Causes of Action against any Entity. Unless any Causes of Action against an
Entity are expressly waived, relinquished, exculpated, released, compromised, or settled in the Plan or a
Bankruptcy Court order, the Reorganized Debtors expressly reserve all Causes of Action, for later
adjudication, and, therefore no preclusion doctrine, including the doctrines of res judicata, collateral
estoppel, issue preclusion, claim preclusion, estoppel (judicial, equitable, or otherwise), or laches, shall
apply to such Causes of Action upon, after, or as a consequence of the Confirmation or Consummation.

The Reorganized Debtors reserve and shall retain the Causes of Action notwithstanding the
rejection of any Executory Contract or Unexpired Lease during the Chapter 11 Cases or pursuant to the
Plan. In accordance with section 1123(b)(3) of the Bankruptcy Code, any Causes of Action that a Debtor
may hold against any Entity shall vest in the Reorganized Debtors. The Reorganized Debtors shall have
the exclusive right, authority, and discretion to determine and to initiate, file, prosecute, enforce, abandon,
settle, compromise, release, withdraw, or litigate to judgment any such Causes of Action, or to decline to
do any of'the foregoing, without the consent or approval of any third party or any further notice to or action,
order, or approval of the Bankruptcy Court.

18



Case 17-60079 Document 20 Filed in TXSB on 09/12/17 Page 27 of 102

L. Will there be releases and exculpation granted to parties in interest as part of the Plan?

Yes, the Plan proposes to release the Released Parties and to exculpate the Exculpated Parties. The
Debtors” releases, third-party releases, and exculpation provisions included in the Plan are an integral part
of the Debtors™ overall restructuring efforts and were an essential element of the negotiations among the
Debtors and the other parties to the Restructuring Support Agreement in obtaining their support for the Plan
pursuant to the terms of the Restructuring Support Agreement.

The Released Parties and the Exculpated Parties have made substantial and valuable contributions
to the Debtors’ restructuring through efforts to negotiate and implement the Plan, which will maximize and
preserve the going-concern value of the Debtors for the benefit of all parties in interest. Accordingly, each
of the Released Parties and the Exculpated Parties warrants the benefit of the release and exculpation
provisions.

IMPORTANTLY, ALL HOLDERS OF CLAIMS OR INTERESTS THAT DO NOT FILE
AN OBJECTION WITH THE BANKRUPTCY COURT IN THE CHAPTER 11 CASES THAT
EXPRESSLY OBJECTS TO THE INCLUSION OF SUCH HOLDER AS A RELEASING PARTY
UNDER THE PROVISIONS CONTAINED IN ARTICLE VIII OF THE PLAN WILL BE DEEMED
TO HAVE EXPRESSLY, UNCONDITIONALLY, GENERALLY, INDIVIDUALLY, AND
COLLECTIVELY CONSENTED TO THE RELEASE AND DISCHARGE OF ALL CLAIMS AND
CAUSES OF ACTION AGAINST THE DEBTORS AND THE RELEASED PARTIES. THE
RELEASES ARE AN INTEGRAL ELEMENT OF THE PLAN.

Based on the foregoing, the Debtors believe that the releases and exculpations in the Plan are
necessary and appropriate and meet the requisite legal standard promulgated by the United States Court of
Appeals for the Fifth Circuit. Moreover, the Debtors will present evidence at the Confirmation Hearing to
demonstrate the basis for and propricty of the release and exculpation provisions. The release, exculpation,
and injunction provisions that are contained in the Plan are copied in pertinent part below.

1. Releases by the Debtors.

Pursuant to section 1123(b) of the Bankruptcy Code, for good and valuable consideration, on
and after the Effective Date, each Released Party is deemed released and discharged by the Debtors,
the Reorganized Debtors, and their Estates from any and all Causes of Action, including any
derivative claims asserted on behalf of the Debtors, that the Debtors, the Reorganized Debtors, or
their Estates would have been legally entitled to assert in their own right (whether individually or
collectively) or on behalf of the holder of any Claim against, or Interest in, a Debtor or other Entity,
based on or relating to, or in any manner arising from, in whole or in part, the Seadrill Entities, the
Seadrill Entities’ in- or out-of-court restructuring efforts, intercompany transactions, the Chapter
11 Cases, the formulation, preparation, dissemination, negotiation, or filing of the RSA, the
Disclosure Statement, the Investment Agreement, the Plan, or any Restructuring Transaction,
contract, instrument, release, or other agreement or document created or entered into in connection
with the RSA, the Disclosure Statement, or the Plan, the filing of the Chapter 11 Cases, the pursuit
of Confirmation, the pursuit of Consummation, the administration and implementation of the Plan,
including the issuance or distribution of securities pursuant to the Plan, or the distribution of
property under the Plan or any other related agreement, or upon any other act or omission,
transaction, agreement, event, or other occurrence taking place on or before the Effective Date.
Notwithstanding anything to the contrary in the foregoing, the releases set forth above do not release
any post-Effective Date obligations of any party or Entity under the Plan, any Restructuring
Transaction, or any document, instrument, or agreement (including those set forth in the Plan
Supplement) executed to implement the Plan.
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2. Releases by Holders of Claims and Interests.

As of the Effective Date, each Releasing Party is deemed to have released and discharged each
Debtor, Reorganized Debtor, and Released Party from any and all Causes of Action, whether known
or unknown, including any derivative claims asserted on behalf of the Debtors, that such Entity would
have been legally entitled to assert (whether individually or collectively), based on or relating to, or
in any manner arising from, in whole or in part, the Seadrill Entities, the Seadrill Entities’ in- or out-
of-court restructuring efforts, intercompany transactions, the Chapter 11 Cases, the formulation,
preparation, dissemination, negotiation, or filing of the RSA, the Disclosure Statement, the
Investment Agreement, the Plan, or any Restructuring Transaction, contract, instrument, release, or
other agreement or document created or entered into in connection with the RSA, the Disclosure
Statement, the Investment Agreement, or the Plan, the filing of the Chapter 11 Cases, the pursuit of
Confirmation, the pursuit of Consummation, the administration and implementation of the Plan,
including the issuance or distribution of securities pursuant to the Plan, or the distribution of
property under the Plan or any other related agreement, or upon any other related act or omission,
transaction, agreement, event, or other occurrence taking place on or before the Effective Date.
Notwithstanding anything to the contrary in the foregoing, the releases set forth above do not release
any post-Effective Date obligations of any party or Entity under the Plan, any Restructuring
Transaction, or any document, instrument, or agreement (including those set forth in the Plan
Supplement) executed to implement the Plan.

3. Exculpation

Except as otherwise specifically provided in the Plan, no Exculpated Party shall have or incur,
and each Exculpated Party is released and exculpated from any Cause of Action for any claim related
to any act or omission in connection with, relating to, or arising out of, the Chapter 11 Cases, the
formulation, preparation, dissemination, negotiation, or filing of the RSA and related prepetition
transactions, the Disclosure Statement, the Plan, or any Restructuring Transaction, contract,
instrument, release or other agreement or document created or entered into in connection with the
Disclosure Statement or the Plan, the filing of the Chapter 11 Cases, the pursuit of Confirmation, the
pursuit of Consummation, the administration and implementation of the Plan, including the issuance
of securities pursuant to the Plan, or the distribution of property under the Plan or any other related
agreement, except for claims related to any act or omission that is determined in a final order to have
constituted actual fraud or gross negligence, but in all respects such Entities shall be entitled to
reasonably rely upon the advice of counsel with respect to their duties and responsibilities pursuant
to the Plan. The Exculpated Parties have, and upon completion of the Plan shall be deemed to have,
participated in good faith and in compliance with the applicable laws with regard to the solicitation
of votes and distribution of consideration pursuant to the Plan and, therefore, are not, and on account
of such distributions shall not be, liable at any time for the violation of any applicable law, rule, or
regulation governing the solicitation of acceptances or rejections of the Plan or such distributions
made pursuant to the Plan.

4. Injunction

Except as otherwise expressly provided in the Plan or for obligations issued or required to be
paid pursuant to the Plan or the Confirmation Order, all Entities who have held, hold, or may hold
claims or interests that have been released, discharged, or are subject to exculpation are permanently
enjoined, from and after the Effective Date, from taking any of the following actions against, as
applicable, the Debtors, the Reorganized Debtors, the Exculpated Parties, or the Released Parties:
(a) commencing or continuing in any manner any action or other proceeding of any kind on account
of or in connection with or with respect to any such claims or interests; (b) enforcing, attaching,
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collecting, or recovering by any manner or means any judgment, award, decree, or order against
such Entities on account of or in connection with or with respect to any such claims or interests; (c)
creating, perfecting, or enforcing any encumbrance of any kind against such Entities or the property
or the estates of such Entities on account of or in connection with or with respect to any such claims
or interests; (d) asserting any right of setoff, subrogation, or recoupment of any kind against any
obligation due from such Entities or against the property of such Entities on account of or in
connection with or with respect to any such claims or interests unless such holder has filed a motion
requesting the right to perform such setoff on or before the Effective Date, and notwithstanding an
indication of a claim or interest or otherwise that such holder asserts, has, or intends to preserve any
right of setoff pursuant to applicable law or otherwise; and (¢) commencing or continuing in any
manner any action or other proceeding of any kind on account of or in connection with or with respect
to any such claims or interests released or settled pursuant to the Plan.

5. Release of Liens.

Except with respect to the Liens securing (a) Other Secured Claims (depending on the treatment
of such Claims), or (b) as otherwise provided in the Plan or in any contract, instrument, release, or other
agreement or document created pursuant to the Plan, on the Effective Date, all mortgages, deeds of trust,
Liens, pledges, or other security interests against any property of the Estates shall be fully released and
discharged, and the holders of such mortgages, deeds of trust, Liens, pledges, or other security interests
shall execute such documents as may be reasonably requested by the Debtors or the Reorganized Debtors,
as applicable, to reflect or effectuate such releases, and all of the right, title, and interest of any holder of
such mortgages, deeds of trust, Liens, pledges, or other security interests shall revert to the Reorganized
Debtors and its successors and assigns.

M.  What is the deadline to vote on the Plan?
The Voting Deadline is [®], at [®] p.m. (prevailing Central Time).
N. How do I vote for or against the Plan?

Detailed instructions regarding how to vote on the Plan are contained on the ballots distributed to
holders of Claims that are entitled to vote on the Plan. For your vote to be counted, your ballot must be
properly completed, executed, and delivered as directed, so that your ballot or a master ballot including
your vote is actually received by the Debtors’ solicitation agent, Prime Clerk LLC (the “Solicitation
Agent”) on or before the Voting Deadline, i.e. [®], at [®] p.m. prevailing Central Time. See Article IX
of this Disclosure Statement, entitled “SOLICITATION AND VOTING PROCEDURES,” which begins
on page 61 for more information.

0. Why is the Bankruptcy Court holding a Confirmation Hearing?

Section 1128(a) of the Bankruptcy Code requires the Bankruptcy Court to hold a hearing on
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